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PRESENTATION OUTLINE 

1. Development of Czech inward investments

2. Outward FDI of the Czech Republic

3. Investment relations between the Czech 
Republic and China
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INWARD INVESTMENTS INTO THE 

CZECH REPUBLIC AFTER 2000

• The CR is one of the most successful CEE countries in terms of attracting
FDI.

• Over 173,000 Czech firms are now supported by foreign capital.
According to the CNB, a total amount of EUR 77.8 billion worth of FDI
has been recorded since 1993.

• The introduction of investment incentives in 1998 stimulated a massive
inflow of FDI into greenfield projects.

• The CR´s accession to the EU in 2004 and the amendments to the
investment-incentives legislation have further boosted investment.

• The CR has consistently attracted a high rate of FDI per capita since

2000.
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INWARD INVESTMENTS INTO THE CR

• Global recession – FDI inflows into the CR markedly slowed down. High levels of FDI
inflows in 2012 again.

• FDI inflow in 2012 = 10.6 billion USD (stock 70% of GDP). FDI outflow = 1.3 billion USD.

• New trend: reinvested earnings have been replacing equity capital.

• Low outward FDI flows and stock (15 billion USD in 2012) – dominated by foreign
acquisitions of the state-owned electricity company CEZ.
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- EU countries account for most FDI inflows
into the CR (88% in 2009).

- Biggest European investors in the CR in
2012: Netherlands, Germany and Austria.

- Other countries: United States, Japan

- FDI from BRIC countries are unstable.

TOP 10 INVESTORS IN THE CZECH REPUBLIC
(MEDIATED BY CZECHINVEST)

Source: CzechInvest, 2012 From 1993 to 2011

Company Country of origin
Total investment 

(in mil. USD)

Hyundai Motor Company South Korea 1 222

Toyota/PCA Japan/France 850

VOLKSWAGEN Germany 800

Mondi Packaging Paper Štětí a.s. Great Britain 394

Nemak Mexico 317

Denso Japan 255

Robert Bosch Germany 237

Matsushita Electric Industrial Co. Japan 235

DHL Germany 190

Siemens VDO Automotive Germany 179
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Services account for more than 70% of inward FDI flows from the mid-1990s.
• Financial services - more than 40 % of total non-manufacturing FDI, followed by software and IT 

services, logistics, telecommunications, tourism.

Manufacturing has attracted about 1/3 of the FDI stock.
• 29 % of total FDI inflows in 2012.
• Especially machinery (automotive components), chemical, food and tobacco industries.

More FDI is being directed towards more high-technology sectors, research; business support services. 10

OUTWARD INVESTMENTS OF THE 

CZECH REPUBLIC AFTER 2000

• Low outward FDI flows and stock (1.3 billion USD, respectively
15.2 billion USD in 2012) – dominated by foreign acquisitions of
the state-owned electricity company CEZ.

• Outward FDI started to grow faster after 2000 – stock
accounting for 7.7% of Czech GDP in 2012 (below Hungary with
27.4% and Poland with 11.8%).

• Allmost all outward FDI stock targets the EU (90% in 2012) –
the Netherlands, Bulgaria (CEZ acquisitions in energy
production and trading).

• Czech FDI abroad - almost in services.
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- The Czech FDI in China –
rather insignificant (flow
of 47 million CZK in 2010,
stock of 211 million CZK in
2009).

- The CR invests more in

Russia (3,1 billion CZK in
2009) and India (522
million).
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CHINESE INVESTMENTS IN THE CR
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- Chinese investments in the CR remain very low.

- Manufacturing industry (electrical machinery, foodstuff,
telecommunications and transport equipment).

- The biggest Chinese investor in the CR: Changhong Electric (one
of the world´s biggest LCD TV producers, Sichuan province) –
factory near town of Nymburk (2005).

- Common research projects (e.g. in biotechnology).

INVESTMENT OPPORTUNITIES IN THE CR
KEY ADVANTAGES 

OF THE CZECH REPUBLIC
• The growth of attractiveness for foreign investors after 2004:

– The CR (the EU-10 in general) continues to enjoy advantages as production centre

for goods destined for EU markets.

– Wages have been raising, however remain far below Western European labour
market standards (x Romania and Bulgaria as new low-wage regions).

– Flat-tax regimes in the EU-10 (average implicit tax burden 19.4% compared to 27.6%
in the EU-15).
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CZECH INVESTMENTS IN CHINA

• New joint-ventures with Chinese companies – access to the
network of distributors, need for a strategic local partner and
sharing of operational costs.

• Czech investments in China are still insignificant.

• Insufficient knowledge of the Chinese market and culture.

• Mainly in coastal areas, however growing interest in Western

and Central China (mainly Sichuan province and Chongqing) –
companies may be closer to their customers, reduce costs and
take advantage of the Chinese government incentives.

• The biggest Czech investors in China: Skoda Company (seated in
Pilsen), Skoda Auto (Mlada Boleslav), Home Credit Group.
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HIGH-TECH INVESTMENTS IN CHINA

• High-tech investments in China (Nafigate Corporation and Suzhou Cleanet) –
new energy saving nanofiber membranes for water and air cleaning
technologies, textile industry etc.).

• 2013: Technology mission of CzechInvest in China.

• The resulting agreement will enable Suzhou Cleanet to use ecological
technology of Nafigate (that recycles used frying oil into a biopolymer, which
can then be used in the production of bioplastic packaging that degrades over
time and thus will not pose a significant threat to the environment).
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CONCLUDING REMARKS

1. Czech investments in China are still insignificant.

2. Many obstacles and regulations in mainland China x huge and

promising market!

3. Promising sectors for mutual cooperation: high-tech investments

(nano-technology, biotechnology).

4. Mechanical engineering and energy are promising areas for new
investments from China (they needn’t necessarily be implemented on
greenfields; acquisitions and joint-ventures offer far greater
opportunities for Chinese investors.)
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